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OATH ORAFFIRMATION

_ArthurF Grant ___________________________________________________ swearor affirm that tothe best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

_____Cadaret Grant Co Inc as

of December31 2009__ are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

/7-f

Signature

Teeo
Title

Notary Public

This report contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent Auditors report on Internal Control Structure

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3



ParenteBeard

Independent Auditors Report

To the Board of Directors

Cadaret Grant Co Inc

We have audited the accompanying statement of financial condition of Cadaret Grant Co Inc as of

December 31 2009 that you are filing pursuant to rule 17a-5 under the Securities and Exchange Act of 1934

This financial statement is the responsibility of the Companys management Our responsibility is to
express an

opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statement is free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the financial statement An audit also includes assessing the

accounting principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statement referred to above presents fairly in all material respects the

financial position of Cadaret Grant Co Inc as of December 31 2009 in conformity with accounting

principles generally accepted in the United States of America

ParenteBeard LLC

Syracuse New York

February 25 2010



Cadaret Grant Co Inc

Statement of Financial Condition

December 31 2009

Assets

Cash and cash equivalents 5290570

Cash and securities segregated under federal and other regulations 2714352

Deposit with clearing broker 100000

Commissions and other receivables from broker-dealers and

mutual funds 6160000

Other receivables 651077

Investment securities 741423

Fixed assets net 1167756

Other assets 589677

Total Assets $17414855

Liabilities and Stockholders Equity

Liabilities

Payable to mutual funds and customers 111596

Commissions payable 5636683

Accounts payable and accrued expenses 2406836

Total Liabilities 8155115

Stockholders Equity

Common stock $0.01 par value 400000 shares authorized

104688 shares issued and outstanding 1047

Paid-in capital 135239

Retained earnings 9123454

Total Stockholders Equity 9259740

Total Liabilities and Stockholders Equity $17414855

See notes to statement offinancial condition



Cadaret Grant Co Inc

Notes to Statement of Financial Condition

December 31 2009

Note Organization and Nature of Operations

Cadaret Grant Co Inc the Company is registered broker/dealer with the Securities

and Exchange Commission and is member of the Financial Industry Regulatory Authority The

Company is wholly-owned subsidiary of financial services holding company The Companys

principal offices are located in Syracuse New York and Mount Arlington New Jersey The

Company has registered representatives located throughout the United States Major sources of

revenues are commissions from sales of mutual funds and insurance products and investment

advisory fees Other sources of revenues are commissions from sales of corporate stocks

municipal bonds and other securities

Note Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reported period Actual results

could differ from those estimates

Cash Equivalents

Cash equivalents consist of highly liquid investments with original maturities of less than

ninety days that are not held for sale in the ordinary course of business

Securities Transactions

Proprietary securities transactions are recorded on the trade date as if they had settled

Profit and loss arising from all securities transactions entered into for the account and risk

of the Company are recorded on trade date basis Customers securities transactions are

reported on settlement date basis with related commission revenues and expenses

reported on trade date basis

Commissions and Other Receivables

Commissions and other receivables are stated at outstanding balances The Company

considers accounts receivable to be fully collectible If collection becomes doubtful an

allowance for doubtful accounts will be established or the accounts will be charged to

income when that determination is made by management Unpaid balances remaining

after the stated payment terms are considered past due Recoveries of previously charged

off accounts are recorded when received

Investment Advisory Fees

Investment advisory fees are computed and recorded quarterly using the fair value of

investments in customers accounts at the end of each calendar quarter multiplied by each

accounts contractual rate



Cadaret Grant Co Inc

Notes to Statement of Financial Condition

December 31 2009

Note Significant Accounting Policies Continued

Fixed Assets

Fixed assets are stated at cost and are depreciated based on their estimated useful lives

using accelerated methods Useful lives range from to years

Income Taxes

The Company files consolidated federal income tax return with its parent Consolidated

federal income tax expense is allocated between the group members on separate return

basis State income tax returns are filed on separate return basis Income taxes are

provided for the tax effects of the transactions reported in the financial statements and

consist of taxes currently due plus deferred income taxes related primarily to temporary

differences between the financial reporting and income tax basis of investment securities

fixed assets and certain accrued expenses The deferred tax assets and liabilities

represent the future tax return consequences of the temporary differences which will

either be taxable or deductible when the assets and liabilities are recovered or settled

Deferred tax assets and liabilities are reflected at income tax rates applicable to the period

in which the deferred tax assets and liabilities are expected to be realized or settled As

changes in tax laws or rates are enacted deferred tax assets and liabilities are adjusted

through the provision for income taxes Deferred tax liabilities net are included in

accrued expenses

New Accounting Pronoucements

In June 2009 the Financial Accounting Standards Board FASB established the FASB

Accounting Standards Codification Codification as the sole source of authoritative

accounting principles generally accepted in the United States of America As result all

references to accounting literature will conform to the appropriate reference within the

Codification The adoption of the Codification which became effective during September

2009 did not have any impact on the Companys financial statements

The Company adopted FASB guidance on subsequent events as of December 31 2009

This guidance establishes general standards of accounting for and disclosure of events

that occur after the statement of financial condition date but before financial statements

are issued or are available to be issued The adoption did not have any effect on the

Companys financial statement The Company evaluated subsequent events for

recognition or disclosure through February 25 2010 the date the financial statement was

available to be issued

The Company adopted FASI3 guidance on accounting for uncertainty in income taxes

effective January 2009 tax position is recognized as benefit at the largest amount

that is more-likely-than not to be sustained in tax examination based solely on its

merits An uncertain tax position will not be recognized if it has less than 50%

likelihood of being sustained Under the threshold guidelines the Company believes no

significant uncertain tax positions exist either individually or in the aggregate that would

result in recognition of liability as of January 12009 and December 31 2009



Cadaret Grant Co Inc

Notes to Statement of Financial Condition

December 31 2009

Note Concentrations of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties

primarily include broker-dealer and other financial institutions In the event counterparties do not

fulfill their obligations the Company may be exposed to risk The risk of default depends on the

creditworthiness of the counterparty or issuer of the instrument It is the Companys policy to

review as necessary the credit standing of each counterparty

Financial instruments that potentially subject the Company to concentrations of credit risk

consist principally of cash accounts in financial institutions which periodically exceed federally

insured limits At December 31 2009 the amount of cash accounts exceeding federally insured

limits was approximately $5500000

Note Cash and Securities Segregated Under Federal and Other Regulations

At December 31 2009 cash of $2714352 has been segregated in special reserve bank

accounts for the benefit of customers under Rule 5c3-3 of the Securities and Exchange

Commission

Note Deposit with Clearing Broker

The Company clears certain of its proprietary and customer transactions through another

broker-dealer on fully disclosed basis The deposit is required by the Companys clearing

broker to secure amounts receivable from the Company and bears interest at current market rates

Note Investment Securities

Investment securities consist of equity positions in
corporate stocks recorded at fair value

through earnings

Note Fixed Assets

Fixed assets at December 31 2009 consist of the following

Leasehold improvements 325904

Furniture and fixtures 118084

Equipment 3390853
Automobiles 50932

3985773
Accumulated depreciation 2818017

$1167756



Cadaret Grant Co Inc

Notes to Statement of Financial Condition

December 31 2009

Note Net Capital Requirements

Pursuant to the Uniform Net Capital Rule rule 15c3-l of the Securities and Exchange

Commission the Company is required to maintain minimum net capital as defined Further the

rule requires that the ratio of aggregate indebtedness as defined to net capital shall not exceed 15

to

At December 2009 the Company had net capital of $5979602 which was $5487390 in

excess of its required net capital of $4922 12 The Companys net capital ratio was .23 to

Note Profit Sharing Plan

The Company has qualified profit sharing retirement plan with 40 1k deferred

compensation provision covering all eligible employees The Company may make matching

and/or discretionary contributions to the plan which are determined annually by management

Note 10 Income Taxes

Deferred tax assets and liabilities at December 31 2009 are as follows

Deferred tax assets 36000

Deferred tax liabilities 191000

Net Deferred Tax Liabilities $155000

The Company is subject to federal income tax and state income tax in various states At

December 31 2009 the Company is no longer subject to examination by federal and state taxing

authorities for
years before 2006

Note 11 Commitments

The Company has entered into operating leases for its office facilities At December 31
2009 future minimum rental commitments under operating leases are as follows

2010 629974

2011 637161

2012 645780

2013 640725

2014 659044

Thereafter 8697 16

$5082400



Cadaret Grant Co Inc

Notes to Statement of Financial Condition

December 31 2009

Note 12 Fair Value Measurements

fair value hierarchy that prioritizes the inputs to valuation methods is used to measure fair

value The hierarchy gives the highest priority to unadjusted quoted prices in active markets for

identical assets or liabilities Level measurements and the lowest priority to unobservable

inputs Level measurements The three levels of fair value hierarchy are as follows

Level Unadjusted quoted prices in active markets that are accessible at the

measurement date for identical unrestricted assets or liabilities

Level Quoted prices in markets that are not active or inputs that are observable either

directly or indirectly for substantially the full term of the asset or liability

Level Prices or valuation techniques that require inputs that are both significant to the

fair value measurement and unobservable i.e supported with little or no market

activity

An asset or liabilitys level within the fair value hierarchy is based on the lowest level of

input that is significant to the fair value measurement

For assets measured at fair value on recurring basis the fair value measurements by level

within the fair value hierarchy used at December 31 2009 is as follows

Level

Quoted Prices Level

in Active Significant Level

Markets for Other Significant

December 31 Identical Observable Unobservable

Description 2009 Assets Inputs Inputs

Investment securities $741423 $741423



SEC Mad PtoceS9
Section

6itnu

DC

t1o

Cadaret Grant Co Inc

Statement of Financial Condition

December 31 2009



Cadaret Grant Co Inc

Table of Contents

December 31 2009

Page

Facing Page to Form X- 7a5

Affirmation of President

Independent Auditors Report

Financial Statement

Statement of Financial Condition

Notes to Statement of Financial Condition



SEC M8 pocessiflg

SeCtIOfl

rtB 6L
DC

ito

Cadaretj Grant Co Inc

Transitional Assessment Reconciliation

FomiSIPG-7T

Year Ended December 31 2009

lPienteBeard
CONFIDENCE THROUGH CLARITY



SEC Mai Processing

Section

FEB2 5LU1U

Washington DC
110

Cadaret Grant Co Inc

Transitional Assessment Reconciliation

FormSIPC-7T

Year Ended December 31 2009



Cadaret Grant Co Inc

Table of Contents

December 31 2009

Page

Independent Accountants Report

on Applying Agreed-Upon Procedures

Transitional Assessment Reconciliation

Form SIPC-7T



ParenteBeard

INDEPENDENT ACCOUNTANTS REPORT

ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors

Cadaret Grant Co Inc

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation Form SIPC-7T to the

Securities Investor Protection Corporation SIPC for the Year Ended December 31 2009 which

were agreed to by Cadaret Grant Co Inc. and the Securities and Exchange Commission

Financial Industry Regulatory Authority Inc and SIPC solely to assist you and the other

specified parties in evaluating Cadaret Grant Co Inc.s compliance with the applicable

instructions of the Transitional Assessment Reconciliation Form SIPC-7T Cadaret Grant

Co Inc.s management is responsible for compliance with those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures is solely

the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose

for which this report has been requested or for any other purpose The procedures we performed

and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement

records entries noting no differences

Compared the amounts reported on the audited Form X- 7A-5 for the year ended December

31 2009 as applicable with the amounts reported in Form SIPC-7T for the year ended December

31 2009 noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

related schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form

SIPC-7T on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on the Companys compliance with the applicable instructions of the

Transitional Assessment Reconciliation Form S1PC-7T Accordingly we do not express such

an opinion Had we performed additional procedures other matters might have come to our

attention that would have been reported to you



This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties

ParenteBeard LLC

Syracuse New York

February 25 2010



SIPC-7T

29-REV 12/09

SECURITIES INVESTOR PROTECTION CORPORATION

805 15th St N.W Suite 800 Washington D.C 20005-2215

202-371-8300

Transitional Assessment Reconciliation

Read carefully the instructions In your Working Copy before completing this Form

SIPC-7T

29-REV 1209

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule lla-5

Note If any of the Information shown on the mailing label

requires correction please e-mail any corrections to

form@sipc.org and so indicate on the form filed

Cadaret Grant Co Inc

One Lincoln Center

110 Fayette St 5th Floor

Syracuse NY 13202-1324

General Assessment Item 2e from page not less than $150 minlmum1

Less payment made with SIPC-6 flied including $150 paid with 2009 S1PC-4 exclude Interest

7/24/09

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

interest computed on late payment see instruction lot days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THiS FORM
Check enclosed payable to SIPO

Total must be came as above 12.151

Overpayment carried forward

1176

6025

12151

12151

SubsIdiaries and predecessors
Included in this form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

ILl
aes ___________

Postmarked
LU

Calculations

Exceptions

Disposition of exceptions

Received Reviewed

Documentation
Forward Copy

Name and telephone number of person to contact

respecting this form

Donald Taylor 315471-2191

Cadaret Grant Co. Inc
ale PaLLeerShip or other organIzatIoneoICoi
fAuS.d Signature

nirar Vip
Dated the 22 day of February_ 20.JJL

liii

ThIs form and the assessment payment Is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period ot not less than years the latest years in an easIly accessible place



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No

2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not Included above

Net toss from principal transactions in securities in
trading accounts

Nat loss from principal
transactions In commodities In

trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertIsing printing registration lees and legal
fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net loss from securities In investment accounts

Total additions

20 Deductions

Revenues from the distribution ci shares of registered open end Investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered Investment companies or Insurance company separate

accounts and from transactions in
security

futures products

Revenues from commodIty transactions

Commissions hoar brokerage and clearance paid to other SiPC members in connection with

securities transactions

Reimbursements for postage In connection with proxy solicitation

Net gain from securities In investment accounts

100% ol commissions and markups earned from transactions in certificates oi deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Decl expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or Indirectly to the securities business

See Instruction

Amounts for the fiscal period

beginning AnJ 2009

and ending 12/il 20.Q

Eliminate cents

80.599.107

70 8977R7

1.025.784

173 441

20025

MO 47

Total interest and dividend expense FOCUS Line 22/PART hA Line 13

Code 4075 pIus line 2b4 above but not in excess

of total interest and dividend Income

II 40% of interest earned on customers securities accounts

40% of FOCUS tine Code 3960

Enter the greater at line or ii

Total deductions

2d S1PC Net Operating Revenues

2e General Assessment .0025

274

561.141

561.141

73.328.653

7270454

18176

to page but not less than

$150 minimum


